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EO 11652: NA 
TAGS: EGEN, EG 

SUBJECT: GOE DISCUSSES TAX REFORM 

1. PROPOSED TAXREFORM REPORTEDLY HAS RISEN TO LEVEL OF 
PRESIDENTAIL CONSIDERATION WITH DISCUSSION OF ECONOMIC 

ISSUES FEB. 14 BY SADAT, VICE PRESIDENT, CERTAIN OE CABINET MEMBERS 
AND OTHER POLITICAL LEADERSHIP. PROPOSED LEGISLATION IS NEXT 
TO BE PRESENTED TO EULL CABINET AND TO PEOPLES ASSEMBLY EOR 
RATIFICATION. 

2. ACCORDING PRESS ACCOUNTS, EOLLOWING ARE OUTLINES OF TAX 
MEASURES AS NOW FORMULATED: 

A. RAISING EXEMPTION ON GENERAL INCOME TAX TO LE1200 ($3072) 

PER ANNUM INSTEAD OE CURRENT LEI 000. GENERAL INCOME TAX 
RATE WILLVARY FROM 8 PERCENT ON ANNUAL INCOMES BETWEEN 
LEI 200 AND LE 2000 TO 70 PERCENT ON INCOMES ABOVE LE 70,000 
(CURRENT MAXIMUM IS 95 PERCENT ON INCOMES EXCEEDING LE 10,000). 

B. NEW TAX TO BE LEVIED ON REAL ESTATE, URBAN LAND AND 
AUTOMOBILE TRANSFERS WHETHER SOLD OR DONATED. THIS TAX 
IS ESTIMATED AT AN EFFECTIVE 1-3.5 PERCENT OFVALUE. 

C. INCOME EROM FURNISHED APARTMENTS WILL BE SUBJECT TO 
TAXATION ACCORDING TO RENT. RATES PER ROOM VARY FROM 
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D. TAXES ON NON-COMMERCIAL PROEESSIONS WILL BE LEVIED 
AT 1 1 PERCENT RATE ON EIRST LE 1500 PER ANNUM, INCREASING 
PRORESSIVELY TO 220 PERCENT ON AMOUNTS EXCEEDING LE 5,000 
(ACTUALLY THIS IS SPREAD OF RATES NOW PROVIDED EOR BY LAW). 

3. COMMENT: ONLY NEW ELEMENT WE ARE AWARE OE IN 
PROPOSED REEORM, WHICH HAS LONG BEEN UNDER DISCUSSION WITHIN 
GOE, IS TAX ON EURNISHED APARTMENTS. THIS MEASURE, APPARENTLY 
SET AT STEEP RATE OE TAXATION, ALREADY IS SUBIECT OF WIDESPREAD 
SPECULATION AS TO PRACTICAL EFEECT IN THIS CITY OP HIGH- AND STILL 
RISING -RENTAL COSTS. IP ENACTED AS REPORTED.IT SEEMS VIRTUALLY 
CERTAIN THAT LAW WILL LEAD TO SIGNIFICANT INCREASE IN RENTS FOR 
FURNISHED ACCOMMODATIONS. 
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